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INTERPRETATION
Glossary

In this Annual Information Form (as defined below), the highlighted terms set forth below
have the following meanings:

“AIF” or “Annual Information Form” means this Annual Information Form of the
Corporation dated March 28, 2008;

“Common Shares” mean the common shares in the capital of the Corporation;
“Corporation” means Winstar Resources Ltd.;
“Crown” means Her Majesty the Queen in Right of Canada or a Province thereof;

“Crude o0il” or “o0il” means a mixture, consisting mainly of pentanes and heavier
hydrocarbons that may contain sulphur compounds, that is liquid at the conditions under
which its volume is measured or estimated, but excluding such liquids obtained from the
processing of natural gas;

“Gross” means:

in relation to the Corporation’s interest in production and reserves, which are the
Corporation’s interest (operating and non-operating) share before deduction of
royalties and without including any royalty interest of the Corporation;

in relation to wells, the total number of wells in which the Corporation has an
interest; and

in relation to properties, the total area of properties in which the Corporation has an
interest;

“McDaniel” means McDaniel & Associates Consultants Ltd., independent reserve
evaluators, Calgary, Alberta;

“Natural gas” means the light hydrocarbons and associated non-hydrocarbon substances
occurring naturally in an underground reservoir, which under atmospheric conditions is
essentially a gas, but which may contain liquids. Natural gas reserve estimates are reported
on a marketable basis, that is gas which is available to a transmission line after removal of
certain hydrocarbons and non-hydrocarbon compounds present in the raw natural gas and
which meets specifications for use as a domestic, commercial or industrial fuel;

“Natural gas liquids” or “NGL” means those hydrocarbon components recovered from raw
natural gas as liquids by processing through extraction plants or recovered from field
separators, scrubbers or other gathering facilities. These liquids include the hydrocarbon
components ethane, propane, butanes and pentanes plus, or a combination thereof;



“Net” means:
in relation to the Corporation’s interest in production and reserves, the Corporation’s
interest (operating and non-operating) share after deduction of royalties obligations,

plus the Corporation’s royalty interest in production or reserves;

in relation to wells, the number of wells obtained by aggregating the Corporation’s
working interest in each of its gross wells; and

in relation to the Corporation’s interest in the property, the total area in which the
Corporation has an interest multiplied by the working interest owned by the

Corporation;

“NI 51-101” means National Instrument 51-101 Standards of Disclosure for Oil and Gas
Activities;

“RPS” means “RPS Energy”, independent reserve evaluators, Calgary, Alberta; and
“Undeveloped land” refers to oil and gas properties to which no reserves are assigned.
Abbreviations

In this Annual Information Form, the abbreviations set forth below have the following
meanings:

Crude Oil Natural Gas
bbl barrel of oil Mcf thousand cubic feet of gas
bopd barrels of oil per day Mcfd thousand cubic feet per day of gas
bpd barrels per day MMcf million cubic feet of gas
Mbbl thousand barrels of oil m? cubic metres of gas
m3 cubic metres of oil boepd barrels of oil equivalent per day
boepd  barrels of oil equivalent per day NGL natural gas liquids
bcf Billion cubic feet of gas
Conversion
To Convert From To Multiply By
Mcf Boe 0.16
Mcf m? 28.174
m?3 cubic feet 35.494
Bbl cubic metres 0.159
cubic metres bbl 6.290
Acres Hectares 0.405
Hectares Acres 2.471

0.



Note Regarding Reserves Information

This Annual Information Form contains disclosure expressed as “boe”, MBoe” and “boepd”,
among others. All oil and natural gas equivalency volumes have been derived using the ratio of six
thousand cubic feet of natural gas to one barrel of oil. Equivalency measures may be misleading,
particularly if used in isolation. A conversion ratio of six thousand cubic feet of natural gas to one
barrel of oil is based on an energy equivalency conversion method primarily applicable at the burner
tip and does not represent equivalency at the wellhead.

Forward-Looking Statements

This Annual Information Form contains forward-looking statements. These statements relate
to future events or future performance of the Corporation. When used in this Annual Information
Form, the words “may”, “would”, “could”, “will”, “intend”, “plan”, “anticipate”, “believe”,
“estimate”, “predict”, “seek”, “propose”, “expect”, “potential”, “continue”, and similar expressions,
are intended to identify forward-looking statements. These statements involve known and unknown
risks, uncertainties, and other factors that may cause actual results or events to differ materially from
those anticipated in such forward-looking statements. Such statements reflect the Corporation’s
current views with respect to certain events, and are subject to certain risks, uncertainties and
assumptions. Many factors could cause the Corporation’s actual results, performance, or
achievements to vary from those described in this Annual Information Form. Should one or more of
these risks or uncertainties materialize, or should assumptions underlying forward-looking
statements prove incorrect, actual results may vary materially from those described in this Annual
Information Form as intended, planned, anticipated, believed, estimated, or expected. Specific
forward-looking statements in this Annual Information Form include, among others, statements
pertaining to the following:

. factors upon which the Corporation will decide whether or not to undertake a specific course
of action;

J world-wide supply and demand for petroleum products;

. expectations regarding the Corporation’s ability to raise capital;

. treatment under governmental regulatory regimes; and

o commodity prices.

With respect to forward-looking statements in this Annual Information Form, the
Corporation has made assumptions, regarding, among other things:

. the impact of increasing competition;
. the Corporation’s ability to obtain additional financing on satisfactory terms; and
. the Corporation’s ability to attract and retain qualified personnel.

The Corporation’s actual results could differ materially from those anticipated in these
forward-looking statements as a result of the risk factors set forth below and elsewhere in this Annual
Information Form:



. general economic conditions;

. volatility in global market prices for oil and natural gas;

. competition;

. liabilities and risks, including environmental liability and risks, inherent in oil and gas
operations;

. the availability of capital;

. alternatives to and changing demand for petroleum products;

. changes in legislation and the regulatory environment; and

. the other factors considered under “Risk Factors” herein.

Furthermore, statements relating to “reserves or “resources” are deemed to be forward-
looking statements, as they involve the implied assessment, based on certain estimates and
assumptions, that the resources and reserves described can be profitable in the future.

The forward-looking statements contained in this Annual Information Form are expressly
qualified in their entirety by this cautionary statement. These statements speak only as of the date of
this Annual Information Form. The Corporation does not intend and does not assume any
obligation, to update these forward-looking statements to reflect new information, subsequent events
or otherwise, expect as required by law.

THE CORPORATION

The Corporation was incorporated by certificate of incorporation dated January 2, 1996 under
the Business Corporations Act (Alberta) as 679601 Alberta Inc. The Corporation amended its articles on
February 15, 1996 to, among other things, change its name to Virginia Energy Corporation. On
August 1, 2000, the articles of the Corporation were amended to consolidate its Common Shares on
the basis of one new Common Share for each five existing Common Shares and to change the
Corporation’s name from Virginia Energy Corporation to Winstar Resources Ltd. On July 31, 2003,
the Corporation was amalgamated with Warwick Energy Ltd. On October 25, 2005, the Corporation
once again amended its articles to consolidate its Common Shares on the basis of one new Common
Share for each five existing Common Shares. Effective December 29, 2006 the Common Shares began
trading on the Toronto Stock Exchange under the symbol “WIX”. Simultaneously, the Common
Shares were de-listed from the TSX Venture Exchange.

The Corporation has its registered office at Suite 4300, 888 - 3¢ Street, S.W., Calgary, Alberta,
T2P 5C5 and its principal business office at Suite 845, 401 - 9t Avenue S.W., Calgary, Alberta T2P
3C5.

As at year-end 2007, the Corporation had 75 employees and utilized the services of
approximately 5-10 consultants on a regular basis.

The Corporation has one wholly owned subsidiary, Winstar B.V., a private Corporation
incorporated in Amsterdam, the Netherlands with limited liability under Dutch laws. Winstar B.V.
was incorporated on May 1, 2001 under the name Athanor Tunisia Holding B.V. The name was
changed effective June 19, 2001 to Athanor B.V. and again effective December 8, 2005 to Winstar B.V.

The official seat of Winstar B.V. is in Amsterdam, the Netherlands, which is the Dutch
equivalent of a registered office. Winstar B.V. currently maintains its head office at Max Euwelaan 61,
3062 MA Rotterdam, the Netherlands.



Winstar B.V. currently has two wholly owned subsidiaries, Winstar Tunisia B.V. and Winstar
Hungary Ltd. Winstar Tunisia B.V. is also a private company incorporated in Amsterdam, the
Netherlands with limited liability under Dutch laws. Winstar Tunisia B.V. maintains an office at
Immeuble Léman Center, 3eme étage Bloc D, Rue du Lac Léman, Tunis 1053, Tunisia. The other
wholly owned subsidiary, Winstar Hungary Ltd., is a private corporation incorporated under the
laws of Hungary with an office at Arany Janos u8, Szolnok 5000, Hungary.

The corporate structure of the Corporation is set out below:

Winstar Resources Ltd.

Canadian public company trading on
Toronto Stock Exchange (Symbol - WIX)

Winstar B.V.
(private company - Netherlands)

(owned by Winstar Resources Ltd. 100%)

Winstar Tunisia B.V. (Tunisian Assets) Winstar Hungary Ltd. (Hungarian
Assets)

(private company - Netherlands)
(private company - Hungary)

(owned by Winstar B.V. 100%)
(owned by Winstar B.V. 100%)

GENERAL DEVELOPMENT OF THE BUSINESS

Since its inception in 1996, the Corporation has focused on the identification and acquisition
of opportunities in oil and gas properties in Western Canada, specifically in the Province of Alberta.
The Corporation was listed as a Junior Capital Pool company through the facilities of the Alberta
Stock Exchange in April, 1996, with trading of its Common Shares commencing in May, 1996. On July
31, 1996, the Corporation completed its “qualifying transaction” whereby it acquired a 100% working
interest in 640 acres in the Virginia Hills area of Alberta, a 75% working interest in 160 acres in the
Zama Lake area of Alberta and a 10% working interest at Sturgeon Lake, Alberta for aggregate
consideration of $1,412,500, consisting of 2,825,000 Common Shares valued at $0.50 per share.



During the period from 1996 to 2000, the Corporation’s asset base evolved through a number
of acquisitions, land purchases, and joint ventures on the assets in Zama Lake, Rainbow Lake,
Virginia Hills and Sturgeon Lake. The Corporation also completed a number of financings,
culminating in July, 2000, when the Corporation amended its articles to consolidate its 16,116,499
issued and outstanding Common Shares on a one for five basis, following which 3,233,300 Common
Shares were issued and outstanding. The Corporation also changed its name to Winstar Resources
Ltd. as part of such amendment.

During the period from 2000 to the end of 2002, the Corporation continued to develop its
existing assets. In February, 2001, the Corporation entered into a joint venture agreement with Pivotal
Energy Ltd. (“Pivotal”), whereby until February 2002, the Corporation had the opportunity to
participate for 15% of Pivotal’s interest in specific new oil and gas exploration, development, or
acquisition opportunities developed by Pivotal. The Corporations capital program for 2001 involved
some drilling and some low risk recompletion work at Sturgeon Lake and participation in one of
Pivotal’s prospects at Gordondale

See discussion of Sturgeon Lake under heading “Business and Properties of the Corporation
- Principal Properties”.

In early 2002, the Corporation completed an asset exchange whereby the Corporation
swapped its 92.5% working interest at Rainbow South, for a net 92.5% working interest in a
producing oil field at Taber (Midland) plus net $940,000 cash. On July 11, 2002 pursuant to an option
agreement dated May 29, 2002, the Corporation issued 8,000,000 Common Shares at $0.275 per share
to assignees of O'Regan Resources Ltd., generating gross proceeds of $2,200,000. On December 18,
2002, the Corporation completed a private placement of 4,420,000 Common Shares on a flow-through
basis for $0.40 per share for gross proceeds of $1,768,000. As of December 31, 2002 the Corporation
had 20,099,917 issued and outstanding Common Shares (21,702,247 on a fully diluted basis).

The Corporation finalized a major transaction in July 2003 whereby the Corporation
committed to spend $10.5 million on drilling, completion and equipping costs prior to July 2005 on a
significant land position in the Ferrier Whitecourt corridor of Central Alberta, , to earn approximately
82 net (approximately 182 gross) sections in the area.

The Corporation completed a corporate acquisition on July 31, 2003, when it acquired all of
the outstanding shares of Warwick Energy Ltd. (“Warwick”), a private Canadian company. Warwick
had an enterprise value of $8.1 million, and the Corporation acquired the shares for total
consideration of 302,858 Common Shares valued at $0.70 per share and $7,382,500 in cash plus the
assumption of Warwick’s net liabilities. Warwick was amalgamated with the Corporation on July 31,
2003.

During 2003, the Corporation concluded several financings. The Corporation closed a private
placement of 10,000,000 Common Shares at a price of $0.70 per share for gross proceeds of $7,000,000
on August 8, 2003. Proceeds of that offering were designated to finance continuing exploration and
development activities and for general corporate purposes. On December 5, 2003, the Corporation
completed an issue of 1,907,000 Common Shares at a price of $1.05 per share and 3,570,000 Common
Shares on a “flow-through” basis at a price of $1.40 per share with an underwriting syndicate led by
First Associates Investments Inc. and including Haywood Securities Inc. The net proceeds of that
offering were utilized primarily to fund an exploration program on the Corporation’s farm-in
acreage, and for continued exploration and development on its inventory of properties.



Beginning in 2004 and culminating in February 2005, the Corporation embarked upon a
number of transactions in an attempt to refocus the Corporation towards assets in Alberta that were
operated, had a high working interest, and could be exploited with low finding and development
costs and high operating income netbacks.

In January 2005, the Corporation commenced a $7 million capital program, consisting of the
drilling of six new wells (in which the Corporation earned a working interest in the range of 25% -
100%) and the re-completion of nine suspended wells (in which the Corporation earned a working
interest in the range of 10% - 100%).

The Corporation fulfilled the earning obligations under the July 2003 farm-in agreement in
the Ferrier-Whitecourt Area on or about January 25, 2005. The Corporation, on basic terms of pay
100% to earn, 60% without payout, spent $6.5 million gross ($2.5 million net) on drilling five gross oil
and gas wells (0.98 net wells) and the re-completion of six existing oil and gas wells (6.0 net wells)
resulting in 270 boepd (130 boepd net) of productive capacity. The Corporation earned 137 gross (58
net) sections of Cretaceous petroleum and natural gas rights. Subsequently, on February 2, 2005, the
Corporation closed the purchase of the residual working and royalty interests within 137 gross
sections of Ferrier-Whitecourt land earned in January 2005, effective as of December 1, 2004.
Pursuant to the purchase, the Corporation acquired an additional 29 net sections of undeveloped
land, with six gross (1.78 net) wells that are producing or capable of producing approximately 212
gross (85 net) boepd; 50 net sections of land with five gross (3.9 net) producing wells (having a 2.5% -
10% GORR interest); and 7.45 net suspended wells with re-completion potential. In addition, the
Corporation was relieved of $0.9 million of additional obligations under its original farm-in
agreement. The Corporation paid $2.45 million and transferred the Corporation’s 60% working
interest in two gross (1.20 net) sections, including the 10-35-59-2W6 Boltan Creek well bore which the
Corporation drilled and cased in November 2004. See discussion of Ferrier-Whitecourt under
heading “Business and Properties of the Corporation - Principal Properties”.

The final transaction in the Corporation’s re-focused strategy occurred on February 18, 2005,
when the Corporation sold all of its Saskatchewan assets to an oil and gas royalty trust, effective
January 1, 2005. The Corporation received $11.75 million, subject to purchase price adjustments, for
the sale of approximately 350 (net) boepd of current production and 30 gross (19 net) sections of
developed and undeveloped land concentrated in southeast Saskatchewan.

In the 2005, the Corporation set off in a significant new direction. After lengthy negotiations
and regulatory approvals, the Corporation completed its acquisition on August 22, 2005 of Athanor
B.V. (“Athanor”), a private Dutch oil and gas company active in Tunisia and Hungary and
incorporated in the Netherlands, for 56.98 million Common Shares. Athanor owned and operated
five onshore concessions in Tunisia covering an area of 236 net square miles (four concessions at
100% working interest, one at 45% working interest) with approximately 570 boepd of high net back
production. The Sabria Concession (45% working interest) located in west-central Tunisia was
Athanor’s core asset with production of 775 (350 net) boepd, at that time, from a fractured Ordovician
quartzite at 4,000 meters depth. See sections “Principal Properties” and “Reserves Data and Other
Oil and Gas Information” below for current status of properties and reserve values.



At the time of the acquisition, Athanor also had a Hungarian subsidiary, El Paso Hungary Oil
and Gas Limited Liability Company (now Winstar Hungary Ltd.) with 470 boepd of high net back
gas production in Hungary. Production was derived from a single gas well, in south-western
Hungary, completed in a Tertiary Limestone at less than 800 meters depth. See sections “Principal
Properties” and “Reserves Data and Other Oil and Gas Information” below for current status of
properties and reserve values. Hungarian assets included 420 miles of in-house seismic, and 888
square miles of offset mineral rights. Athanor consultant Gabor Tihanyi, a Hungarian petroleum
engineer with more than 20 years of oil and gas industry experience, assumed all operational
responsibilities as General Manager of the Hungarian operations for the Corporation.

In conjunction with the Athanor transaction, the Corporation also completed a private
placement of 17,111,111 Common Shares at a price of $0.45 per share for gross proceeds of
approximately $7,199,999 and the deemed issuance of Common Shares pursuant to the 30,333,334
subscription receipts of the Corporation issued pursuant to a private placement on July 7, 2005 at a
price of $0.45 per subscription receipt for gross proceeds of approximately $13,650,000. The Common
Shares of the Corporation were consolidated on October 25, 2005 on a one for five basis, and the
Corporation’s stock symbol was changed from “WRL” to “WIX”. Pre-consolidation shareholders of
the Corporation were issued one Common Share for each five Common Shares of the Corporation
held prior to consolidation.

On December 16, 2005, the Corporation completed a private placement of “flow-through”
Common Shares of the Corporation. The private placement was completed on a non-brokered basis
for 212,766 Common Shares, at a price of $2.35 per share for gross proceeds of $500,000.

On December 13, 2006, the Corporation completed a private placement of 100,000 Common
Shares on a “flow-through” basis to directors, officers and employees of the Corporation at $3.00 per
share for gross proceeds of $300,000.

During 2007, the Corporation continued with its business plan of focusing a major part of its
capital program in Tunisia. In July of 2007, the Corporation announced that it had, through its
international subsidiary, negotiated and executed certain contracts to transport a new Canadian-
made drilling rig to Tunisia. The rig, designed to perform both as a drilling rig and a service rig, will
execute Winstar’s exploration and development program in southern Tunisia for the Triassic and
shallower horizons for the balance of 2007 and into 2008. Under the terms of the contract, Winstar, as
the primary client, together with a private Canadian international exploration company, will
guarantee 180 days of work for the rig during the one year period commencing upon the arrival of
the equipment in Tunisia, with the option to make a further commitment for a second year.

The Corporation also made significant strides in 2007 to strengthen its financial resources. In
September of 2007 the Corporation completed an issue of new equity through a consortium of
brokers. The Corporation issued 5,000,000 new shares at a price of $4.60 per share for gross proceeds
of $23,000,000.00. Then, in November of 2007, the Corporation finalized a new $10,000,000.00 credit
facility with HSBC Bank Canada. The new credit facility was the first of its kind in that it will be
secured over both the domestic and international assets of the Corporation. Finally, on December 13,
2007, the Corporation completed a private placement of 17,860 Common Shares on a “flow-through”
basis to directors, officers and employees of the Corporation at $7.00 per share for gross proceeds of
$125,020. The proceeds were used to shoot a 2D seismic program at Taber.



In 2008, the Corporation is looking to follow up on the results of the high impact drilling in
Tunisia, and to continue with exploration in Hungary. The Corporation is also actively looking for
other opportunities internationally and in Canada.

The Corporation’s principal focus now is the identification and acquisition of opportunities
in oil and gas properties in Western Canada, Tunisia and Hungary. At year end of 2007, the
Corporation owned working interests in four principal producing oil and gas properties in Alberta,
five production concessions in Tunisia, one exploration permit in Hungary and a production
concession in Hungary.

BUSINESS AND PROPERTIES OF THE CORPORATION
Principal Properties
Alberta properties and assets

The following is a description of the principal properties of the Corporation located within
the Province of Alberta.

Taber: Taber is located about 240 kilometres south of Calgary. At year end, the Corporation
had a 100% working interest in 2,760 gross acres in Taber. There are 12 producing oil wells which at
year end 2007 produced a total of 90 boepd of medium gravity crude from the Mannville. There is
one water disposal well into which about 900 boepd of produced water is re-injected to the Mannville
zone. Using the proceeds of the flow-through share issue in December of 2007, the Corporation
commenced a 2D seismic program to define potential drilling locations and is in the process of
evaluating the seismic for infill and step-out locations in 2008.

Sturgeon Lake: Sturgeon Lake is just west of Valleyview, approximately 360 kilometres
northwest of Edmonton. At year end 2007, the Corporation had an average 69.2% working interest in
6,611 gross acres, approximately 4,573 net acres of land. The Corporation has a 51.7% working
interest in a producing Notikewin/Fahler gas well and 90% in a Montney gas well. In addition, the
Corporation has working interests ranging from 33.5% to 51.7% in seven suspended oil wells and five
suspended gas wells. The Corporations original plan to drill a horizontal Leduc oil test and a
horizontal Montney gas test from an existing surface lease has been adversely affected by regulatory
delays and general industry conditions. The Corporation is investigating other possible surface
locations and anticipates drilling Montney well in the third quarter of 2008. At the year ended
December 31, 2007, Sturgeon Lake was producing 9 boepd net (monthly average). Current
production is approximately 3 boepd net due to the suspension of the 9 of 18 Montney gas well.

Herronton: Herronton is located about 100 kilometres southeast of Calgary. The
Corporation participated in the drilling of two wells in 2005, resulting in a 50% working interest in an
oil well and a 25% working interest in a gas well. The Corporation now operates three wells in this
area which are tied-in to a central processing facility and at the year ended December 31, 2007, were
producing 10 boepd net. Current production is approximately net 10 boepd (monthly average).



Ferrier (Brazeau & Sunchild) - Whitecourt (Edson, Windfall, West Pembina): In July 2003,
the Corporation entered into an agreement with a major company for a two year, $10.5 million work
commitment to earn an interest in about 182 gross (82 net) sections of land. During 2004, the
Corporation fulfilled this commitment, as well as evaluated other adjacent assets through the 5 gross
(4.5 net) re-completions or re entries on pre-existing wells and drilling of 6 gross (1.73 net ) new wells,
resulting in 4 gross (2.76 net) successful re-completions and 5 gross (1.65 net) new discoveries of oil or

gas.

The Corporation continues to develop the extensive land base in this area but recent industry
conditions, including high service costs, have hampered activity levels. During 2007, the Corporation
participated in one re-completion and one new well. At the year ended December 31, 2007, this
region was generating approximately 250 boepd net. Current production is approximately 250 boepd
net (monthly average).

Strachan: Strachan is located approximately 30 kilometres southwest of Rocky Mountain
House. The Corporation has an average 50% working interest in 1,280 acres of land. The re-entry
operation of the Strachan 13-10-38-10W5M well (50% working interest) was spud at the end of
October 2006. This well was successfully drilled to a depth of 5,045 metres (true vertical depth of
4,200 metres), encountering the reef at the target depth with better than expected porosity and pay.
The well was completed and stimulated with a hydraulic acid fracture treatment, was tied in during
March of 2007. As a result of poor production performance, and after resolving issues with its
defaulting partner, the Corporation re-entered the well in late 2007 to deepen the well and perform
further stimulation work. The well has been tied back into the existing facilities and is currently being
production tested.

Canadian properties and assets in general

The cost of services in the Canadian industry remained high in 2007. The new Alberta Crown
Royalty amendments have also had an effect on prospect economics. The Corporation expects that as
the Canadian industry’s activity level declines, there will be significant improvement in the cost of
services. If commodity prices remain high, these factors should make economics more attractive.

In 2007, the Corporation participated in 3 (.17 net) new wells, resulting in 3 gas wells. The
Corporation also participated in 1 (1 net) re-completion and 1(.2 net) well re-activation, resulting in 1

(.2 net) gas well and 1 standing well.

Canadian average monthly production was 375 boepd for the fourth quarter of 2007 and was
414 boepd average for the full year.

Tunisia properties and assets

The following is a description of the principal properties of the Corporation located in
Tunisia.

Tunisia in general: Following the acquisition of Athanor, the Corporation now operates

five production concessions in Tunisia. As of December 31, 2007 the following table describes the
Corporation’s net interests in such concessions:

-10 -



Gross Surface | Working Number of Type of

Concession (acres) Interest Operator Producing Wells Production

Sabria 11,520 45% Corporation 4 Oil and Gas

Zinnia 17,920 100% Corporation 1 Oil and Gas
Sanrhar 35,840 100% Corporation 1 Oil
Chouech 52,480 100% Corporation 4 Oil

Essaida
Ech-Chouech 33,920 100% Corporation 0 N/A

The Corporation has brought on new production in Sabria and Chouech Essaida and used
various production optimization techniques such as artificial lift on other producing wells. As a
result, Tunisian production has improved from approximately 1000 boepd during the first quarter of
2007 to over 1350 boepd in the first quarter of 2008.

Sabria: The Sabria Concession is located near the southern margin of Chott el Jerid in the
Sahara Desert of Tunisia. The Sabria Concession, named after the nearby village of Sabriyah, was
carved out of the Kebili Exploration Permit. The first seismic survey was carried out by Mobil who
held the exploration permit for the area from 1970-1977. From 1978-1985 the area was operated by
Amoco, who drilled four wells; SAB-N1, SAB-N2, SAB-N3 and W-SAB-1. The first exploratory well
SAB-N1, was drilled in 1979. SAB-N2 was drilled in 1980-81, W-SAB-1 in 1981-82 and SAB-N3 was
drilled in 1984. These exploration wells indicated oil in the Ordovician formations but were
considered non-commercial at the time.

In 1991 MOL Hungarian Oil & Gas PLC (“MOL”) became the operator of the Sabria
concession. From 1991-1995 MOL performed three 2D seismic surveys and based on these surveys
and re-evaluation of the previous wells, MOL re-completed W-SAB-1 as a horizontal well (W-SAB-
1H) near the top of the Hamra Formation. This well tested hydrocarbon potential in August 1996. In
1998 MOL acquired 2D & 3D seismic of the Sabria concession, which led to drilling well SAB-NWT1.
This well was completed as a horizontal producer. In late 1998-early 1999 MOL re-entered SAB-N1
and drilled a new horizontal leg. Based on disappointing results the well was suspended in 1999.

Sabria was put on stream in October 1998 with well W-SAB-1H, followed by SAB-NWT1 in
May 1999 and SAB-N3H in January 2002. In early 2000 Athanor acquired the MOL interest in the
Sabria concession and became the field operator. In 2002, the SAB-N3 well was re entered